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Looking for solvency 
Sell maintained, TP down to PLN 0.10 
Energomontaz (EPD) has become the latest company in the PBG capital group 

to file for bankruptcy. We believe this arrangement is much more probable than 

in the case of Hydrobudowa Polska because EPD holds real estate assets that 

it could cash in. Moreover it is 100% exposed to investments in the power 

sector, the outlook for which is much more attractive than for road 

construction or general construction in which Hydrobudowa operates. On the 

other hand, however, the company has already spent a long time trying, 

unsuccessfully, to cash in on its properties, and the recent conflict with Alstom 

(a key client) bodes ill for cooperation (if any) in the future. With respect to the 

declared insolvency, we estimated the net value of the company’s assets at 

PLN 0.1 per share and have decided, exceptionally, to base our Target Price on 

this calculation. As the current share price is above our Target, we are 

maintaining a Sell recommendation.  

Motion for bankruptcy submitted. EPD‘s management filed to arrange bankruptcy, pointing to 
the aggressive activities undertaken by financial institutions and the hostile behaviour of Alstom 
(which was one of its largest clients) as the main reasons. The management proposed a 
restructuring option including the disposal of non-core assets and a haircut covering the repayment 
of 100% of debt of up to PLN 10ths, 80% of debt in the range PLN 10–100ths, and 61% of debt 
exceeding PLN 100ths. The final version of the restructuring plan will be a matter for negotiations 
with creditors, unless those representing 2/3 of claims agree on a restructuring option. Creditors 
have three months to present claims and then, one month later, a creditors meeting will vote on 
approving the arrangement, which means that the final ruling and the shape of the arrangement 
will not be known for a few months. In case a compromise cannot be reached, the court may 
decide on the company’s liquidation.  

We see chance for an arrangement.  We see much better chances for any arrangement than in 
the case of Hydrobudowa. Firstly, EPD has 100% exposure to investments in the Polish power 
sector, which is expected to grow in the coming years. Secondly, it owns real estate, such as an 
office building in Wroclaw and a residential project in Katowice, that could be sold. On the other 
hand, however, the company has already spent a long time trying, unsuccessfully, to sell its 
properties, and the conflict with key client Alstom created risk of claims from this investor as well 
as does not bode well for cooperation with this client in the future. 

Should EPD’s bankruptcy have been expected? EPD’s troubles were initiated by PBG’s 
bankruptcy. Following the insolvency of a controlling shareholder, EPD simply lost credibility in the 
eyes of its debt holders and trade creditors. This quickly resulted in Alstom’s withdrawal from 
subcontracting contracts and the termination of credit and lease contracts with banks. 
Nevertheless, EPD’s financial standing was very tough. EPD reported a negative EBITDA of PLN 
7.7m and PLN 19.4m in 2011 and 2010, respectively, and EBITDA was only PLN 1.6m in 1Q12. 

Who are Energomontaz’s debt holders?  EPD’s outstanding bank debt was PLN 112.8m as of 
1Q12, and net debt was PLN 109.3m. EPD’s LT interest bearing debt was PLN 44.2m, and solely 
related to leasing agreements. ST interest bearing debt totalled PLN 68.8m, of which credits and 
loans totalled PLN 59.9m, whereas leasing was PLN 8.7m. Peako was the EPD’s largest creditor, 
with an outstanding debt of PLN 17.3m as of 2011-end. The other creditors were BRE (PLN 9.9m), 
BNP (PLN 9.2m), PKO (PLN 9.1m), Kredyt Bank (PLN 9m) and PBG (PLN 4m). 

Valuation and recommendation. With respect to EPD’ bankruptcy, we have estimated the net 
value of the company’s assets and, exceptionally, decided to base our Target Price on this 
calculation. In accordance with haircuts proposed by management, we have attributed 61% of the 
BV of liabilities and 0–100% of the BV of assets. Because our downgraded TP of PLN 0.1 is below 
the market share price, we are maintaining a SELL  recommendation. In our opinion, following the 
declaration of bankruptcy (with a restructuring option), the future shape of the company (execution 
potential, etc.) may be completely different once the bankruptcy process is complete. This is why 
we have put our financial forecasts for EPD Under R evision, waiting for news to come. 
Energomontaz Poludnie: Financial summary 
PLN in millions, unless otherwise stated 
 2010 2011 2012E 2013E 2014E 

Revenues 313.7 331.7 n.a. n.a. n.a. 
EBITDA -19.4 -7.7 n.a. n.a. n.a. 
EBIT -29.4 -16.6 n.a. n.a. n.a. 
Net profit -34.3 -17.7 n.a. n.a. n.a. 
EPS n.m. n.m. n.a. n.a. n.a. 
P/E (x) n.a. n.a. n.a. n.a. n.a. 
EV/EBITDA (x) n.a. n.a. n.a. n.a. n.a. 

Source: Company data, DM BZ WBK estimates 

Recommendation 

 

Sell  

 
  

  

Price (PLN, 13 August 2012) 0.21  

Target price (PLN, 12M) 0.10  

Market cap. (PLN m) 15 

Free float (%) 35% 

Number of shares (m) 70.972  

EURPLN 4.08 

USDPLN 3.31 
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The chart measures performance against the WIG index. On 10/08/2012, 
the WIG index closed at 41,878. 

 

Rec. Date Price Price change 

  on issue 
date 

12 month 
target 

absolute relative 
(p.p) 

Sell 7-10-2012 0.74 0.70 -71.6% -75.4 

Sell 7-9-2012 0.73 0.70 1.4% 1.4 

Sell 4-26-2012 1.80 1.70 -59.4% -60.9 
 

 
 
 

Main shareholders  

PBG  64.84% 

Jan Jurkiewicz 6.93% 

Maciej Zientara with Superkonstelacja 5.00% 
 

 
 
 

 

Company description  

Energomontaz Poludnie is a pure power sector contractor 
(renovation of heat and power units, installation of new 
power generating capacity) with over 50 years of market 
experience.  

 
 
 
 
 
 
 
 
 
 
 

Research team:  

Adrian Kyrcz 

+48 22 586 81 59 adrian.kyrcz@bzwbk.pl  
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Net assets value calculation 

With respect to the submitted motion for the arrangement of bankruptcy, we have 

estimated the net value of the company’s assets and, exceptionally, decided to base our 

Target Price on this calculation. In accordance with haircuts proposed by management, we 

have attributed 61% of the BV of liabilities (in fact, a 39% haircut will relate exclusively to 

liabilities exceeding PLN 100ths). It should be remembered that this is an initial proposition 

from the management and the final agreement might be different. For this reason we see 

both upside and downside risks to our TP. In the case of assets, we have attributed 40% 

of the BV of tangible assets, 85% of the BV of investment properties, 40% of the BV of 

receivables and inventories and 100% of cash.  

 
Fig. 1. Energomontaz-Poludnie: Net assets value cal culation 
PLN in millions, unless otherwise stated 

Assets and liabilities BV as of 1Q12 % of BV attributed Value attributed 

Intangible assets 3 0% 0 

Tangible assets 70 40% 28 

Investment properties 83 85% 71 

LT receivables 12 0% 0 

LT deffered assets 16 0% 0 

Inventories 70 40% 28 

ST Receivables 122 40% 49 

Cash & equivalents 4 100% 4 

LT interest bearing debt 44 61% 27 

Other LT liabilities 1 61% 0 

Reserves 20 61% 12 

ST interest bearing debt 69 61% 42 

Other ST liabilities 147 61% 90 

Value per share (PLN)     0.10 

Source: Company data, DM BZ WBK estimates 

 

Real estate is EPD’s most valuable asset 

Energomontaz has put its non-core real estate assets up for sale, but no transactions have 

been concluded so far. We estimate the total value of the company’s real estate at c. PLN 

71m, including an office building in Wroclaw, apartment projects in Katowice, and plots of 

land in Opole. The major property is an office building in Wroclaw, which we estimate to 

have a value of PLN 32.6 (assuming a 30% discount to fair value with respect to the time 

consuming disposal of such assets in the current climate). The building in question is 

subject to leasing with ING Lease. We assess the value of the dwellings in Katowice at 

PLN 31m (30% discount assumed to fair value), and the undeveloped plots of land at c. 

PLN 4m. 

Fig. 2. Energomontaz-Poludnie: Fair value of office  building in Wroclaw 
PLN in millions, unless otherwise stated 

Name of 
the 

project  Location  Describtion  

Net 
rentable 

area 
(sq.m.)  

Vacancy 
rate 

implied  Rate EUR/PLN  

Yearly Net 
Operating 

Income  

Yield 
implied  

Property 
value 

implied  

Current 
value*  

Legnicka 
Park 

Popowice Wrocław Office space 8.000 5% 11.500 4.0 4.2 9.00% 46.6 32.6 

Source: Company data, DM BZ WBK estimates, *30% discount implied  
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Fig. 3. Energomontaz-Poludnie: Fair value of housin g project in Katowice 
PLN in millions, unless otherwise stated 

Name of the project  Location  Describtion  

Number of 
flats  

ready for 
sale*  

Average 
dwelling 

size 
(sq.m)  

Average 
price of 

dwelling 
per 1 
sq.m  

Value of 
housing 

stock 
(PLN m) 

Current 
value**  

Osiedle Ksiazece Katowice Apartments 180 60 4500 48.6 34 

Source: Company data, DM BZ WBK estimates,* estimates, * *30% discount implied  

 

Risks 

We see the conflict with Alstom  as one of the most important risks for Energomontaz. 

Astom, the company’s most important client (58% of EPD’s revenues were generated from 

Alstom in 2011), recently terminated contracts with Energomontaz (EPD was Alsom’s 

subcontractor). This may results in claims, the value of which are difficult to assess at the 

moment. Accounting for such claims would reduce our TP. Furthermore, the conflict bodes 

ill for future cooperation with this client (assuming an arrangement with creditors in 

concluded and the company continues in business). 

The other risk factor relates to guarantees made by EPD for bonds issued by PBG . 

Following PBG’s bankruptcy, EPD declared that this guarantee would not be effective – 

this case has not yet been solved. The value of EPD’s conditional liabilities (chiefly the 

guarantees in question) was as much as PLN 981m as of 1Q12. 

 

Debt breakdown 

Regarding ST interest bearing liabilities as of 2011-end, EPD’s biggest debt holder was 

Peako (PLN 17.3m). Four other banks, BRE, BNP, PKO and Kredyt Bank, held debt of c. 

PLN 9–10m each. LT interest bearing debt relates solely to leasing agreements, chiefly 

with ING Lease. 

 
 

Fig. 4. Energomontaz Poludnie; Breakdown of ST loan s as of 2011-end (in PLN m) 

Pekao, 17.3

BRE, 9.9

BNP, 9.2

PKO, 9.1

Kredyt Bank, 9.0

PBG, 4.0 WFOSiGW, 0.3

Pekao BRE BNP PKO Kredyt Bank PBG WFOSiGW
 

Source: Company 
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Financial statements and forecasts 
 
Fig. 5. Energomontaz-Poludnie: Income statement for ecasts  
PLN in millions, unless otherwise stated 

  2010 2011 2012E 2013E 

Sales 313.7 331.7 n.a. n.a. 

COGS -319.3 -317.3 n.a. n.a. 

Gross profit on sales -5.6 14.3 n.a. n.a. 

Selling costs -0.5 -0.4 n.a. n.a. 

General administration costs -20.5 -20.1 n.a. n.a. 

Net profit on sales -26.6 -6.2 n.a. n.a. 

Other operating income 21.2 11.6 n.a. n.a. 

Other operating costs -24.0 -22.0 n.a. n.a. 

Others 0.0 0.0   

EBIT -29.4 -16.6 n.a. n.a. 

Financial income 1.9 0.5 n.a. n.a. 

Financial costs -6.3 -10.1 n.a. n.a. 

Others 0.0 0.0 n.a. n.a. 

Pre tax -33.8 -26.2 n.a. n.a. 

Income tax -0.5 8.6 n.a. n.a. 

Minority interest in net income 0.0 0.0 n.a. n.a. 

Net income -34.3 -17.7 n.a. n.a. 

Source: Company data, DM BZ WBK estimates 
 
 
Fig. 6. Energomontaz-Poludnie: Ratios 

  2010 2011 2012E 2013E 

Sales growth (y/y) 14% 6% n.a. n.a. 

Gross profit growth (y/y) n.m. -356% n.a. n.a. 

EBITDA growth (y/y) n.m. -60% n.a. n.a. 

Operating profit growth (y/y) n.m. -43% n.a. n.a. 

Net income growth (y/y) n.m. -48% n.a. n.a. 

A/R turnover days 180 140 n.a. n.a. 

Inventory turnover days 104 111 n.a. n.a. 

A/P turnover days 134 138 n.a. n.a. 

Cash cycle 150 112 n.a. n.a. 

NWC/Sales 35% 26% n.a. n.a. 

Gross margin -1.8% 4.3% n.a. n.a. 

EBITDA margin -6.2% -2.3% n.a. n.a. 

EBIT margin -9.4% -5.0% n.a. n.a. 

Pre-tax margin -10.8% -7.9% n.a. n.a. 

Net margin -10.9% -5.3% n.a. n.a. 

ROE -24.0% -16.9% n.a. n.a. 

ROA -7.6% -4.3% n.a. n.a. 

Current ratio 1.3 1.1 n.a. n.a. 

Quick ratio 0.8 0.7 n.a. n.a. 

Source: Company data, DM BZ WBK estimates 
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Fig. 7. Energomontaz-Poludnie: Balance sheet foreca st  
PLN in millions, unless otherwise stated 

  2010 2011 2012E 2013E 

Fixed assets 171.9 182.6 n.a. n.a. 

   Intangibles 1.7 2.9 n.a. n.a. 

   Goodwill 0.0 0.0 n.a. n.a. 

   Tangible fixed assets 75.3 71.0 n.a. n.a. 

   LT receivables 4.0 8.5 n.a. n.a. 

   LT investments 83.9 83.1 n.a. n.a. 

   LT deferred assets 6.6 17.1 n.a. n.a. 

   Others 0.3 0.0 n.a. n.a. 

Current assets 259.6 206.9 n.a. n.a. 

   Inventories 114.2 78.8 n.a. n.a. 

   ST receivables 128.7 125.2 n.a. n.a. 

   ST deferred assets 0.0 0.0 n.a. n.a. 

   Cash & equivalents 13.6 2.9 n.a. n.a. 

   Other assets 3.0 0.0 n.a. n.a. 

Total assets 431.5 389.5 n.a. n.a. 

   Equity 115.4 94.1 n.a. n.a. 

   Liabilities & reserves 316.1 295.4 n.a. n.a. 

      Reserves 22.1 20.2 n.a. n.a. 

      LT liabilities 59.9 52.3 n.a. n.a. 

         Non-interest-bearing 3.8 3.6 n.a. n.a. 

         Interest-bearing 56.1 48.6 n.a. n.a. 

      ST Liabilities 193.5 181.4 n.a. n.a. 

        Non-interest-bearing 130.6 113.7 n.a. n.a. 

        Interest-bearing 62.9 67.7 n.a. n.a. 

        Reserves 0.0 0.0 n.a. n.a. 

      Deferred liabilities 40.6 41.6 n.a. n.a. 

Total liabilities and equity 431.5 389.5 n.a. n.a. 

Source: Company data, DM BZ WBK estimates 
 
 
 
Fig. 8 Energomontaz-Poludnie: Cash flow forecast 
PLN in millions. unless otherwise stated 

  2010 2011 2012E 2013E 

Pre - tax profit (loss) -33.8 -26.2 n.a. n.a. 

Depreciation and amortization 10.0 8.9 n.a. n.a. 

NWC change: 52.4 50.1 n.a. n.a. 

   Change in inventories -62.3 35.5 n.a. n.a. 

   Change in receivables 67.6 17.9 n.a. n.a. 

   Change in payables 47.1 -3.3 n.a. n.a. 

Other -34.0 -14.2 n.a. n.a. 

Operating cash flow -5.4 18.5 n.a. n.a. 

Capital expenditures -27.4 -6.5 n.a. n.a. 

Other 0.0 0.0 n.a. n.a. 

Investing cash flow -27.4 -6.5 n.a. n.a. 
Change in interest-bearing 
debt -28.5 -16.0 n.a. n.a. 

Dividends payment 0.0 0.0 n.a. n.a. 

Interest -6.3 -7.7 n.a. n.a. 

Other 58.9 0.9 n.a. n.a. 

Financing cash flow 24.1 -22.7 n.a. n.a. 

Total cash flow -8.8 -10.7 n.a. n.a. 

Source: Company data, DM BZ WBK estimates 
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LIMITATION OF LIABILITY 
 
This material was produced by Dom Maklerski BZ WBK S.A. (DM BZ WBK S.A.), entity that is subject to the regulations of the Act on Trading in Financial 
Instruments dated July 29th 2005 (Journal of Laws of 2010, No.211 item 1384 - consolidated text, further amended), Act on Public Offering, Conditions 
Governing the Introduction of Financial Instruments to Organised Trading, and Public Companies dated July 29th 2005 (Journal of Laws of 2009, No.185 
item 1439 - consolidated text, further amended), Act on Capital Market Supervision dated July 29th 2005 (Journal of Laws of 2005, No.183 item 1537 
further amended). It is addressed to qualified investors and professional clients as defined under the above indicated regulations and to Clients of DM BZ 
WBK S.A. entitled to gain recommendations based on the brokerage services agreements. 
All trademarks, service marks and logos used in this report are trademarks or service marks or registered trademarks or service marks of DM BZ WBK 
S.A. or entities belonging to BZ WBK. 
 DM BZ WBK S.A. is an author of this document. DM BZ WBK S.A. may not have taken any steps to ensure that the securities referred to in this 
report are suitable for any particular investor.  DM BZ WBK S.A. will not treat recipients of this report as its customers by virtue of their receiving this 
report. The investments and services contained or referred to in this report may not be suitable for particular investor and it is recommended to consult an 
independent investment advisor in case of doubts about such investments or investment services.  Nothing in this report constitutes investment, legal, 
accounting or tax advice, or a representation that any investment or strategy is suitable or appropriate to investor’s individual circumstances, or otherwise 
constitutes a personal recommendation to particular investor. 
In the case where recommendation refers to several companies, the name “Issuer” will apply to all of them. 
Affiliates of DM BZ WBK S.A. may, from time to time, to the extent permitted by law, participate or invest in financing transactions with 
company/companies: Energomontaż – Południe S.A. (“Issuer”), perform services for or solicit business from such Issuer and/or have a position or effect 
transactions in the financial instruments issued by the Issuer (“financial instruments”). DM BZ WBK S.A. may, to the extent permitted by applicable Polish 
law, UK law and other applicable law or regulation, effect transactions in the Financial instruments before this material is published to recipients. This 
material may relate to investments or services of a person outside Poland, the United Kingdom, other country or to other matters which are not regulated 
by the Polish Financial Supervision Authority, the Financial Services Authority or other relevant authority. Any further details as to where this may be the 
case are available upon request. 
DM BZ WBK S.A. emphasizes that this document is going to be updated at least once a year.  
This document remains in force for 24 months and no longer than the date of the issue of another recommendation.  
DM BZ WBK S.A. may have issued, and may in the future issue, other reports that are inconsistent with, and reach different conclusions from, the 
information presented in this report.  Those reports reflect the different assumptions, views and analytical methods of the analysts who prepared them and 
DM BZ WBK is under no obligation to ensure that such other reports are brought to the attention of any recipient of this report.  
 Information and opinions contained herein have been compiled or gathered by DM BZ WBK S.A. from sources believed to be reliable, however DM 
BZ WBK S.A. and its affiliates shall have no responsibility or liability whatsoever in respect of any inaccuracy in or omission from this document prepared 
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by DM BZ WBK S.A. or sent by DM BZ WBK S.A. to any person in connection with the offering of the Financial instruments and any such person shall be 
responsible for conducting his own investigation and analysis of the information contained or referred to in this document and of evaluating the merits and 
risks involved in the  Financial instruments forming the subject matter of this or other such document. This statement shall be deemed to be incorporated 
in and form a term of any contract entered into by DM BZ WBK S.A. or its affiliates with any such person in respect of any transaction in Financial 
instruments. The information and opinions contained herein are subject to change without any notice. 
Dom Maklerski BZ WBK S.A. is not responsible for damages resulting from placing orders based on this document. 
 THIS DOCUMENT DOES NOT CONSTITUTE AN OFFER OR INVITATION TO SUBSCRIBE FOR OR PURCHASE ANY FINANCIAL 
INSTRUMENTS AND SHALL NOT BE CONSIDERED AS AN OFFER TO SELL OR TO BUY ANY SECURITIES. THIS DOCUMENT IS FURNISHED AND 
PRESENTED TO YOU SOLELY FOR YOUR INFORMATION AND SHALL NOT BE REPRODUCED OR REDISTRIBUTED TO ANY OTHER PERSON.   
THIS DOCUMENT NOR ANY COPY HEREOF SHALL NOT BE DISTRIBUTED DIRECTLY OR INDIRECTLY IN THE UNITED STATES, CANADA, 
AUSTRALIA OR JAPAN OR TO ANY CITIZEN OR RESIDENT OF THE UNITED STATES, CANADA, AUSTRALIA  OR JAPAN WHERE ITS 
DISTRIBUTION MAY BE RESTRICTED BY LAW. ITS DISTRIBUTION MAY BE RESTRICTED BY LAW IN OTHER COUNTRIES. PERSONS WHO 
DISTRIBUTE THIS DOCUMENT SHALL MAKE THEMSELVES AWARE OF AND ADHERE TO ANY SUCH RESTRICTIONS.  
TO ANY US PERSON OR TO ANY PERSON IN THE UNITED KINGDOM OTHER THAN AN AUTHORISED PERSON OR EXEMPTED PERSON OR 
ANY OTHER PERSON FALLING WITHIN ARTICLES 19(5), 38, 47 AND 49 OF THE FINANCIAL SERVICES AND MARKETS ACT 2000 (FINANCIAL 
PROMOTION) ORDER 2001.   
THIS DOCUMENT HAS NOT BEEN PREPARED BY OR IN CONJUNCTION WITH ISSUER.  
INFORMATION IN THIS DOCUMENT MUST NOT BE RELIED UPON AS HAVING BEEN AUTHORISED OR APPROVED BY ISSUER THE OPINIONS 
EXPRESSED HEREIN ARE SOLELY THOSE OF DM BZ WBK S.A  
DM BZ WBK S.A. INFORMS THAT INVESTING ASSETS IN FINANCIAL INSTRUMENTS IMPLIES THE RISK OF LOSING PART OR ALL THE 
INVESTED ASSETS. 
DM BZ WBK S.A. INDICATES THAT THE PRICE OF THE FINANCIAL INSTRUMENTS IS INFLUENCED BY LOTS OF DIFFERENT FACTORS, WHICH 
ARE OR CANNOT BE DEPENDENT FROM ISSUER AND ITS BUSINESS RESULTS. THESE ARE FACTORS SUCH ASCHANGING ECONOMICAL, 
LAW, POLITICAL OR TAX CONDITION. 
THE DECISION TO PURCHASE ANY OF THE FINANCIAL INSTRUMENTS SHOULD BE MADE ONLY ON THE BASIS OF THE PROSPECTUS, 
OFFERING CIRCULAR OR OTHER DOCUMENTS AND MATERIALS WHICH ARE PUBLISHED ON GENERAL RELEASE ON THE BASIS OF POLISH 
LAW. 
 
Overweight/Underweight/Neutral  – means that, according to the authors of this document, the stock  price may perform better/worse/neutrally than the 
WIG20 index in a given month. 
When particular stocks are marked with Overweight/Underweight/Neutral  - such  information should not be construed as investment recommendation 
concerning a given financial instrument.  
The recommendation system of BZ WBK Brokerage S.A. is based on determination of target prices and their relations to current prices of financial 
instruments; in addition, when recommendations are addressed to a wide range of recipients, two methods of valuation are required. 
Overweight/Underweight/Neutral information contained herein does not meet any of the aforementioned requirements. Furthermore, depending on the 
situation, it can be grounds for taking different (including opposing) investment action in the case of particular investors.  
Mid-caps – if a stock is included into a mid-cap portfolio it means that, according to the authors of this document, a particular stock price may outperform 
the WIG20 index during one month.  
When stocks are indicated as mid-caps, any information concerning such portfolio as well as indicated stocks should not be construed as investment 
recommendations. Stocks are added to or deleted from the list on the basis of the requirement to rotate the stocks included in the list. Stocks included in 
the mid-caps list do not meet the aforementioned requirements of the recommendation system of BZ WBK Brokerage S.A. Furthermore, depending on the 
situation, such information can be grounds for taking different (including opposing) investment action in the case of particular investors.  
Any change in weight of stocks already included in the portfolio should not be construed as investment recommendation. Such changes are aimed 
exclusively at making the total weight of all stocks equal 100%. 
Persons involved in selecting stocks to compose the mid-caps portfolio can sell such stocks on the WSE if a given stock is included in the list for longer 
than one month. 
 
In preparing this document DM BZ WBK S.A. applied at least two of the following valuation methods: 
1) discounted cash flows (DCF), 
2) comparative, 
3) mid-cycle, 
4) dividend discount model (DDM). 
 
The discounted cash flows (DCF) valuation method is based on expected future discounted cash flows. One advantage of the DCF valuation method is 
that it takes into account all cash streams reaching Issuer and the cost of money over time. Some disadvantages of the DCF valuation method are that a 
large number of parameters and assumptions need to be estimated; and the valuation is sensitive to changes in those parameters.  
The comparative valuation method is based on the economic rule of "one price". Some advantages of the comparative valuation method are that the 
analyst need only estimate a small number of parameters; the valuation is based on current market conditions; the relatively large accessibility of 
indicators for companies being compared; and that there is an extensive knowledge of the comparative method among investors. Some disadvantages of 
valuation by the comparative method are the considerable sensitivity of the results of the valuation on the choice of companies to the comparative group; 
the method can lead to a simplification of the picture of the company which in turn can lead to omitting certain important factors (e.g. growth dynamics, 
extra-operational assets, corporate governance, the repeatability of results, differences in applied accounting standards); and the uncertainty of the 
effectiveness of a market valuation of companies being compared.  
The mid-cycle valuation is based on long-term averages for the two-year forward consensus P/E and EV/EBITDA multiples for the members of the peer 
group. The methodology is aimed calculating a fair, through the cycle value of cyclical stocks. Among its shortfalls is that at peaks and/or troughs of the 
cycle, the implied fair value may deviate substantially from the market’s value of an analysed stock as well as the methods’ reliance on the quality of 
external data (we use Bloomberg consensus here). Simplicity and average through-cycle value allowing to capture over as well as under-valuation of a 
given stock are the main advantages of this methodology.  
The dividend discount model (DDM) valuation is based on the net present value of the future dividends that are expected to be paid out by the company. 
Some advantages of the DDM valuation method are that it takes into account real cash flows to equity-owners and that the methodology is used in respect 
to companies with long dividend payout history. Main disadvantage of the DDM valuation method is that dividend payouts are based on a large number of 
parameters and assumptions, including dividend payout ratio. 
 
Explanations of special terminology used in the recommendation:  
EBIT – earnings before interest and tax 
EBITDA – earnings before interest, taxes, depreciation, and amortization 
P/E – price-earnings ratio  
EV – enterprise value (market capitalisation plus net debt)  
PEG - P/E to growth ratio 
EPS - earnings per share 
CPI – consumer price index  
WACC - weighted average cost of capital 
CAGR – cumulative average annual growth 
P/CE – price to cash earnings (net profit plus depreciation and amortisation) ratio 
NOPAT – net operational profit after taxation 
FCF - free cash flows 
BV – book value  
ROE – return on equity 
P/BV – price-book value 
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The Issuer does not hold shares of DM BZ WBK S.A. 
Neither members of the Issuer’s authorities nor their relatives are members of the management board or supervisory board of DM BZ WBK S.A.  
No person engaged in preparing the report is a relative for the members of the Issuer’s authorities and none of those persons or their relatives are party to 
any agreement with the Issuer, which would be concluded on different basis than agreements between Issuer and consumers.  
Among those, who prepared this document, as well as among those who didn’t prepare it but had or might have had the access to it, there might be such 
individuals who hold shares of the Issuer or financial instruments whose value is connected with the value of the financial instruments issued by the Issuer. 
During the last 12 months DM BZ WBK S.A. has not been a party to agreements relating to the offering of financial instruments issued by Issuer and 
connected with the price of financial instruments issued by Issuer.  
During the last 12 months DM BZ WBK S.A. was not a member of  syndicate for financial instruments issued by Issuer.  
DM BZ WBK S.A. did not buy or sell any financial instruments issued by the Issuer on its own account, in order to realize investment subissue or service 
agreements.  
DM BZ WBK S.A. does not act as market maker, on principles specified in the Regulations of the Warsaw Stock Exchange, for the shares of Issuer.  
DM BZ WBK S.A. does not act as issuer’s market maker, on principles specified in the Regulations of the Warsaw Stock Exchange, for the shares of 
Issuer.  
During the last 12 months DM BZ WBK S.A. has not received remuneration for providing services for the Issuer.  
DM BZ WBK S.A. does not hold shares of the Issuer or any financial instruments of the Issuer being the subject of this document, in the amount reaching 
at least 5% of the share capital.  
DM BZ WBK S.A. does not rule out that in the period of preparing this document any Affiliate of DM BZ WBK S.A. might purchase shares of the Issuer or 
any financial instruments being the subject of this document which may cause reaching at least 5% of the share capital. 
Subject to the above, the Issuer are not bound by any contractual relationship with DM BZ WBK S.A., which might influence the objectivity of the 
recommendations contained in this document. DM BZ WBK S.A. does not, directly or indirectly, hold financial instruments issued by the Issuer or financial 
instruments whose value depends on the value of financial instruments issued by the Issuer. However, it cannot be ruled out that, in the period of the next 
twelve months or the period in which this document is in force, DM BZ WBK S.A. will submit an offer to provide services for the Issuer or will purchase or 
dispose of financial instruments issued by the Issuer or whose value depends on the value of financial instruments issued by the Issuer. Except for broker 
agreements with clients under which DM BZ WBK S.A. sells and buys the shares of the Issuer at the order of its clients, DM BZ WBK S.A. is not party to 
any agreement which would depend on the valuation of the financial instruments discussed in this document.  
 
Remuneration received by the persons who prepare this document may be dependent, in an indirect way, from financial results gained from investment 
banking transactions, related to financial instruments issued by the Issuer, made by DM BZ WBK S.A. or its Affiliates. 
In the opinion of DM BZ WBK S.A., this document has been prepared with all due diligence and excludes any conflict of interests which could influence its 
content. DM BZ WBK S.A. is not obliged to take any actions which could cause financial instruments that are the subject of the valuation contained in this 
document to be valued by the market in accordance with the valuation contained in this document.  
DM BZ WBK S.A. is subject to the supervision of the Financial Supervision Commission and this document has been prepared within the legal scope of 
the activity of DM BZ WBK SA. 
The date on the first page of this report is the date of preparation and publication of the document. 
ANY PERSON WHO ACCEPTS THIS DOCUMENT AGREES TO BE BOUND BY THE FOREGOING DISCLAIMER AND LIMITATIONS. 
 
Dom Maklerski BZ WBK S.A. with its registered office in Poznan, Pl. Wolnosci 15, 60 - 967 Poznan, registered by the District Court in Poznan – Nowe 
Miasto i Wilda, Division VIII Commercial of the National Court Register under the number KRS 0000006408, Taxpayer Identification No. 778-13-59-968, 
with share capital amounting to PLN 44 973 500 fully paid up. 
 


